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is res judicata on the alimony question. The New Jersey statute was probably
designed to prevent such a ruling in that jurisdiction.16 The court avoided the contem-
plated effect of the lump sum settlement by extending the application of the statute
to the instant case. Other jurisdictions have adopted the opposite view.7 In the ab-
sence of statute, these courts place the burden upon the taxpayers upon the theory
that because of the lump sum settlement the wife has no more claim on her former
husband for this minimum support than she has on any other man in the community.'8
Attorney and Client-Reasonable Fee-Factors To Be Considered-[Wisconsin].-
An attorney, having successfully defended his client in a $48,000 tax suit brought by
the federalgovernment, sought to recover $16,025.o6 in fees on the basis of an oral con-
tingent fee contract. The client, admitting an oral contract, denied any provision
therein for a contingent fee, claiming that the contract was for reasonable value only.
The jury returned a verdict of $14,422.57 for the attorney. On appeal, held, reversed.
The evidence being insufficient to support a contingent fee contract, the attorney is
entitled only to the reasonable value of his services. The jury's verdict, amounting to
$641 a day for 28 days' services, is excessive. The maximum reasonable fee is $5o a
day for office work, $ioo a day for work requiring absence from the office. Podell v.
Gronik.'
Although in England, barristers cannot enforce payment for their services, 2 the
opposite rule is well established in the United States as regards attorneys.3 In com-
puting the amount of compensation to which an attorney is entitled, resort must often
be had to the rather indefinite standard of "reasonable value." The most frequently
occurring situations in which this standard is applied are where legal services are
rendered to a client with no definite fee stipulated4 where the contract of employment
37 Pac. 770 (1894). However, since an alimony provision has, an in personam; operation, such
provision may not properly be incorporated into an ex parte divorce decree where the de-
fendant has only had constructive service. Proctor v. Proctor, 215 11. 275, 74 N.E. 145 (I905);
Rigney v. Rigney, 127 N.Y. 408, 28 N.E. 4o5 (1891); 2 Black, Judgments §§ 925, 933 (1902).
IS That it is resjudicata: Kelley v. Kelley, 317 Ill. 104, 147 N.E. 659 (1925); Doeksen v.
Doeksen, 202 Iowa 489, 21o N.W. 545 (1926); Thompson v. Thompson, 226 U.S. .55 ('913);
Joyner v. Joyner, 131 Ga. 217, 62 S.E. 182 (i9o8); McFarlane v. McFarlane, 43 Ore. 477, 73
Pac. 203 (i9o3); Howell v. Howell, io4 Cal. 45, 37 Pac. 770 (1894). But see Hutton v. Dodge,
58 Utah 228, ig8 Pac. z65 (1921); COx v. Cox, 19 Ohio St. 502 (1869). Also see note io Minn.
L. Rev. 254 (1928) and 4 Wis. L. Rev. 226 (1927).
x6 Other jurisdictions having similar statutes are Massachusetts (Mass. G. L. 1932, c. 208,
§ 34) and Rhode Island. (R.I. G.L. 1923, § 4216).
17 Note 8 supra. 19 See Plaster v. Plaster, 47 Ill. 290, 294 (z868).
'282 N.W. 53 (Wis. 1938).
2Kennedy v. Brown, 13 C.B. (N.S.) 677 (1863); Turner v. Phillips, i Pea. 166 (1792);
Mowat v. Brown, ig Fed. 87 (C.C. Minn. x884).
Crozier v. Freeman Coal Min. Co., 363 Il]. 362, 2 N.E. (2d) 293 (1936); It re Pitman's
Guardianship, 120 Okla. gg, 250 Pac. zoiS (1926); Taft v. Thomajan, 249 Mass. 299, 144
N.E. 228 (1924).
4 Kline v. Blackwell, 63 F. (2d) 897 (C.C.A. Sth 1933), certiorari den. 29o U.S. 636 (I933);
Page v. Avila, .55 R.I. 52, 177 Ati. 541 (I935); Elconin v. Yalen, 208 Cal. 546, 282 Pac. 791
(X929); F. L. Stitt & Co. v. Powell, 94 Fla. 55o, 114 So. 375 (1927).
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is voids and where completion of services to be performed under the contract is pre-
vented by discharge of the attorney or by settlement of the case by the client.6
The problem of determining what amounts to a reasonable fee is usually one for
the jury when the evidence presented is conflicting.7 The court can, however, reduce
the amount awarded if excessive,' or grant a new trial,9 or increase the amount,10 if in-
adequate. It is in deciding whether certain sums are inadequate, reasonable, or exces-
sive, that the question of what elements should be taken into consideration in estab-
lishing a reasonable fee arises.
Rule 12 of the Canons of Professional Ethics of the American Bar Association men-
tions a number of factors, namely, time spent, difficulty of the question, skill required,
loss of other employment caused by acceptance of the particular case, customary
charges, amount involved, result, contingency or certainty of the fee, and the nature
of the employment-whether casual or for a regular client. In general it may be said
that the courts have applied all of these tests," but that they are so inter-related that
specific consideration is usually confined to the few the courts thinks decisive of the
case at hand.
While the courts take note of the time spent, 2 the fee will not be larger merely be-
cause a certain length of time was taken where a diligent lawyer could have performed
the services in a much shorter period.3 Closely associated with both time and the at-
torney's skill is his experience. One court has said, "There seems to be apparent ....
a notion that any young gentleman two or three years out of the law school has a
s Watkins v. Sedberry, 261 U.S. 571 (1923); Gammons v. Johnson, 69 Minn. 488, 78 N.W.
io35 (i8g9); Steams v. Felker, 28 Wis. 594 (1871).
6 Shattuck v. Pennsylvania R. Co., 48 F. (2d) 346 (D.C. N.Y. 193); Southworth el al. v.
Rosendahl, 133 Minn. 447, i58 N.W. 717 (i16). The majority American rule allows full
contract recovery upon discharge without cause after substantial performance: Mutter v.
Burgess, 87 Colo. 580, 290 Pac. 269 (i93o); Kirk v. Cully, 202 Cal. 501, 261 Pac. 994 (1927).
The minority rule, most strongly advocated in New York, allows only reasonable value to an
attorney upon discharge at any time: Martin v. Camp, 2ig N.Y. 170, 114 N.E. 46 (i916);
see note in 32 Col. L. Rev. 367 (1932). An attorney discharged with justifiable cause, however,
can recover no compensation whatsoever: it re Badger, 9 F. (2d) 56o (C.C.A. 2d I925).
7 Roderer v. Schmitt, 258 Ky. 398, 8o S.W. (2d) 35 (I935); Maxwell v. Yancey, 167 Okla.
158, 28 P. (2d) 989 (i934). But if the court has full acquaintance with the services rendered,
it may ascertain the fee without the jury's assistance: li re Associated Towel & Linen Supply
Co., 7 F. Supp. 699 (Cal. 1934).
M cClusky v. Kalben, 167 Md. 479, 175 At. 449 (1934); Enyart v. Orr, 78 Colo. 6, 238
Pac. 29 (1925).
9 Leonard v. Rosendahl, 133 Minn. 320, 158 N.W. 419 (iri6).
lo Tracy v. Spitzer-Rorick Trust & Savings Bank, 12 F. (2d) 755 (C.C.A. 8th 1926); Wright
v. '"right, 58 S.D. 612, 237 N.W. 896 (1931); Daly v. Power, 236 Ky. 426, 33 S.W. (2d) 305
(1930). See note in 44 Yale L. J. 318 (1934).
" Greyling Realty Corp. et al. v. Lawson et al., 179 Ga. 188, 175 S.E. 453 (1934); Watson v.
Johnson, 174 Wash. 12, 24 P. (2d) 592 (1933); Federal Oil Marketing Corp. el al. v. Cravens,
46 F. (2d) 938 (C.C.A. 8th 1931); Will of Willing, igo Wis. 406, 209 N.W. 6o2 (1926).
- Cummings v. National Shawmut Bank of Boston, 284 Mass. 563, 188 N.E. 489 (1934);
Nelson v. Auch, 62 N.D. 594, 245 N.W. 819 (1932); Federal Oil Marketing Corp. et al. v.
Cravens, 46 F. (2d) 938 (C.C.A. 8th 1931).
'3 Irwin v. Swinney, 45 F. (2d) 89o (D.C. Mo. 1930).
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right to charge at the rate of $50 per day for his services, because men of age, experi-
ence, and established reputation and capacity to perform much legal work in a day
sometimes, or ordinarily, receive that much. This is not correct.""4
The courts have occasionally lumped the amount involved, the difficulty of the
question, and the time spent, into one concept termed "responsibility imposed."'.s
The amount involved is a factor invariably present in a discussion of reasonable fees.
This is to be expected since when the amount involved is large, more is at stake, the
attorney's concern is greater and more work is done on the case. These results in the
final analysis mean greater responsibility, hence a more substantial fee. Responsibil-
ity also refers to the share of the litigation handled by the attorney, 6 i.e., whether he
was the sole counsel or worked in cooperation with others; and to anxiety, such as
would be created by the knowledge that the physical well-being of the client depended
upon the outcome of the case.' 7
The result of the litigation is an important factor. x8 "The law recognizes that the
results accomplished by an attorney for his client constitute a material element in
the value of the legal services."'9 An attorney is not responsible for the success of
litigation;2° thus the fact that litigation results unfavorably to the client does not
prevent recovery of attorney's fees.2 The importance of the result in determining the
fee seems an attempt to cater to the feelings and purse of the client, besides judging
the skill with which the case was presented.
Considerable regard is given to the customary fee." Expert evidence in the person
of attorneys familiar with the customary value of such services as a case may require,
can be resorted to, but such evidence is binding neither on jury nor court when acting
without a jury.'3 Concerning the latter situation it has been observed that since
expert evidence does not bind the jury it certainly should not bind the court because
he himself is an expert'4 Moreover the court may use his own experience in determin-
ing what the customary fee is and whether it is reasonable.'s
A dispute exists regarding the admission of evidence intended to reveal the client's
'4 Syzmanski v. Syzmanski, 151 Wis. 145, x38 N.W. 53 (1912).
s Baxter v. Hubbard, 243 Ky. 751, 47 S.W. (2d) 743 (1932); Irwin v. Swinney, 45 F. (2d)
89o (D.C. Mo. I93O); Lang v. Leith, i6 Ala. App. 295, 77 So. 445 (1917).
A6 Glidden v. Cowen, 123 Fed. 48 (C.C.A. 6th 19o3).
'7 Succession of Pons, 142 La. 721, 77 So. 515 (i918).
18 Blackhurst v. Johnson, 72 F. (2d) 644 (C.C.A. 8th 1934); Burdick v. Mann, 6o N.D. 710,
236 N.W. 340 (i93I); Randall v. Packard, 242 N.Y. 47, 36 N.E. 823 (1894).
'9 McDougal v. Black Panther Oil & Gas Co., 277 Fed. 701, 707 (C.C.A. 8th 1921).
20 Irwin v. Swinney, 45 F. (2d) 89o (D.C. Mo. 193o).
21 Leonard v. Rosendahl, 133 Minn. 320, i58 N.W. 419 (I916).
" Greyling Realty Corp. et al. v. Lawson et al., 179 Ga. 188, 175 S.E. 453 (x934); Kline v.
Blackwell, 63 F. (2d) 897 (C.C.A. 5 th 1933) cert. denied 290 U.S. 36 (I933); Aetna Life
Insurance Co. v. Heiden, 184 Ark. 29X, 42 S.W. (2d) 392 (i93i).
23 Dudding v. Neff, 120 Ola. 199, 250 Pac. ioi5 (1926); Lee v. Romax, 219, Ill. 218, 76
N.E. 377 (1905); Head v. Hargrave, 205 U.S. 45 (i88i).
'4 Tracy v. Spitzer-Rorick Trust & Savings Bank, I F. (2d) 755 (C.C.A. 8th 1926).
25Roederer v. Schmitt, 258 Ky. 398, 80 S.W. (2d) 35 (1935); Jones v. Alton & S.R. Co.,
6 F. Supp. 807 (Ill. 1934); Rubekeil v. Bowman, 171 Wis. 128, 176 N.W. 854 (1920).
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financial status. Some courts allow such evidence,'26 others refuse it.27 Whenever such
evidence is admitted, it is not for the purpose of enhancing the compensation beyond
a reasonable amount, but to ascertain the ability of the client to pay even that sum.
28
Where the client cannot earn more than ordinary wages the charge should be small as
compared to the usual fee.'9 Obviously there is often a close.relation between the re-
sult of the suit and the client's wealth. Even though the result be favorable to the
client, it may mean merely relief from a liability, instead of the acquisition of money
damages, in which case he is less inclined to pay a large attorney's fee and often less
able.
No one of the elements which go to make up a reasonable fee is controlling. All of
these factors are to be regarded and each is given such weight as the trier of fact
thinks appropriate in the particular case under consideration.3o Viewing the fee
awarded in the instant case in the light of these criteria the decision seems correct.
Banks and Banking-Contracts-Unenforceability of Agreement by Bank To
Repurchase Securities Sold-[New York].-The defendant bank, through its vice-
president, orally agreed to repurchase at the original sale price, various securities of
other corporations sold to the plaintiff by the bank, upon demand by the purchaser at
any time during the lifetime of the securities. In an action to recover damages for
breach of this contract, held, for defendant; the repurchase agreement was unenforce-
able because contrary to public policy. Rothschild v. Manufacturers Trust Co.'
This decision, one of first instance in New York, exemplifies the recent tendency
further to restrict operations of banks which might endanger their stability,2 and il-
lustrates that the business dealings of banks, being more affected with the public inter-
est than the transactions of other corporations3 may be more readily declared void
because contrary to public policy.4
26 Walker v. Hill, 90 Mont. iii, 300 Pac. 26o (1931); French v. Abbott Publishing Co.,
223 App. Div., 276, 228 N.Y. Supp. 62 (1929).
27 Winslow v. Atz, x68 Md. 230, 177 At!. 272 (1935); Nelson v. Auch, 62 N.D. 594, 245 N.W.
81g (1932).
28 Baruch v. Giblin, 122 Fla. 59, 164 So. 831 (x935); Stevens v. Ellsworth, 95 Iowa 231,
63 N.W. 683 (x895); Ward v. Cohn, 58 Fed. 462 (C.C.A. 8th 1893).
29 People v. Pio, 308 Ill. 128, 139 N.E. 45 (1923).
-- Platt v. Shields, 96 Vt. 257, ri9 Atl. 520 (1923).
" 279 N.Y. 355, i8 N.E. (2d) 527 (1039).
2 See I Univ. Chi. L. Rev. 749 (i934) for the suggestion that the Federal Securities Act, 48
Stat. 74 (1933), the National Banking Act, 48 Stat. 184 (1933), and the Federal Deposit In-
surance Corp. Act, 48 Stat. 168 (1933), indicate a growing public policy that security selling
should be divorced from the banking business.
3 Gause v. Commonwealth Trust Co., 196 N.Y. 134, 153, 89 N.E. 476, 482 (I9o9).
4 Banks have no general power to purchase their own stock, for example, i Zollman, Banks
and Banking § 251 (1936); and cannot obligate themselves to do so, Broderick v. Adamson, 265
N.Y. Supp. 8o4, 148 Misc. 353 (i933). Where a bank brings suit on a promissory note the
defendant may not plead an agreement by the bank not to enforce the instrument, because he
is charged with knowledge that the note might be used to conceal the actual transaction,
Mount Vernon Trust Co. v. Bergoff, 272 N.Y. 192, 5 N.E. (2d) x96 (1936). An assumption
clause in a deed conveying property to a state bank obligating the bank to pay the mortgage
